DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W) 

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2003

NOTES TO THE QUARTERLY FINANCIAL REPORT

A1 
Basis of preparation
The interim financial report is unaudited and has been prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Malaysia Securities Exchange Berhad Listing Requirements.  The report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The new accounting standards adopted in this quarterly report are as follows:-

MASB 25 - Income Taxes
MASB 27 - Borrowing Costs
MASB 29 - Employee Benefits

With the exception of MASB 25, there are no changes in accounting policy that affect net profit or shareholders' equity as the Group was already following the recognition and measurement principles in those standards.
The adoption of MASB 25 results in changes in accounting policies and methods of computation and does not affect the results of the Group for the financial year or shareholders’ equity except as set out below:          

Deferred Taxation

Prior to the adoption of MASB 25, the tax effect of incentives was recognised in accordance with IAS 12 “Accounting for Taxes on Income”.  With the adoption of MASB 25, deferred tax is now provided on the applicable temporary differences arising from the tax bases of assets and liabilities and their carrying amounts.

The new accounting policy has the effect of increasing the Group’s and Company’s net profit for the financial year ended 31 December 2003 by RM1,185,000.  The other effects of the change on the Group’s financial statements are as follows:


As
Effects of


previously
change
As 


reported
   in policy
restated

RM
RM
RM



At 1 January 2002



-  Retained earnings
33,746,374
         (4,386,000)
29,360,374



Financial year ended 31 December 2002


- Tax expenses
2,717,425
(411,000)
2,306,425



At 31 December 2002



-  Retained earnings
39,584,655
(3,975,000)
35,609,655



-  Deferred tax liabilities
3,756,803
3,975,000          7,731,803






               ---------
---------
---------

A2 Audit report

The audit report of the preceding annual financial statements was not qualified.

A3 
Seasonal or cyclical factors

The operations of the Group during the financial period under review have not been materially affected by any seasonal or cyclical factors.
A4 
Unusual items

There were no items during this quarter affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence. 

A5 Changes in estimates
There were no changes in estimates of amounts reported in previous financial year, which have a material effect in the current quarter.

A6 Debt and Equity Securities

During the quarter ended 31 December 2003 the movements in the issued and paid up share capital were as follows: -

265,200 new ordinary shares of RM1.00 each were issued by virtue of the exercise of 265,200 options pursuant to the Employee Share Option Scheme at the exercise price of RM1.00 per ordinary share.

A7 Dividends  Paid

	Year To Date
	Year To Date

	Ended
	Ended

	31.12.2003
	31.12.2002

	RM
	RM


First and Final dividend paid for the 

financial year ended 31 December 

2002 -  4.00  sen tax exempt per

ordinary share paid on 12 June 2003      

(31 December 2001 -  3  sen tax exempt

per ordinary share paid on 18 June 2002) 
    3,005,399
         1,678,459

A8 
Segmental analysis

The Group is organised into two main business segments:

(i)
Packaging – manufacture and printing of flexible packaging materials.

(ii)
Property development – development of land into residential and commercial buildings. During the year the Group did not generate any revenue as the property has yet to be launched.
(a) Primary reporting format – business segment




Property



Packaging
development
Group



RM
RM
RM


2003




Revenue
127,547,946
-
127,547,946




==========
==========
==========



Results




Segment results
11,868,364
(40,674)
11,827,690


Unallocated cost


(2,632)







---------


Profit from operations


11,825,058

Finance cost

(322,389)
(45)
(322,434)


Share of associate’s pretax results




(1,387)







---------

Profit from ordinary activities


 before taxation



11,501,237

Taxation 



- Company and subsidiaries



(1,662,217)







---------------

Profit after taxation



9,839,020

Minority interest



(109,440)







--------



Net profit for the financial year



9,729,580






========





Property



Packaging
development
Group


RM
RM
RM

Net assets



Segment assets
124,032,146
13,164,299
137,196,446


Associate


8,825


Unallocated assets


11,199





---------

Total assets



137,216,470





=========


Segment liabilities
22,906,777
5,289,910
28,196,687


Unallocated liabilities


8,673,479






---------

Total liabilities


36,870,166





==========

Other information



Capital expenditure
4,666,519
-
4,666,519


Depreciation and amortisation
7,782,283
-
7,782,283



=========
=========
========
Unallocated costs represent expenses incurred in dormant subsidiaries.  Segment assets consist primarily of property, plant and equipment, land held for property development, inventories, property development costs, operating receivables and cash, and mainly exclude investments and deferred tax assets.  Segment liabilities comprise operating liabilities and exclude items such as taxation and deferred taxation.  Capital expenditure comprises additions to property, plant and equipment.
(b) Secondary reporting format – geographical segment

No geographical segment is presented as the Group’s operations are principally carried out in Malaysia.
A9 Valuations of property, plant and equipment

No valuation on property, plant and equipment was carried out by the Group.

A10 
Subsequent events 

There were no material events subsequent to 31 December 2003 and up to the date of the issuance of this quarterly report that have not been reflected in the quarterly report for this quarter.  

A11 
Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial quarter ended 31 December 2003 including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring and discontinuing operations. 

A12 
Contingent liabilities

As at the date of this quarterly report, the Company had a contingent liability in respect of a guarantee issued to a financial institution amounting to RM5 million for a banking facility extended to a subsidiary company. 
A13
Capital Commitments

Capital commitments not provided for in the financial statements as at 31 December 2003 were as follows: -








        RM

Authorised by the Directors and contracted
   1,700,048

Analysed as follows: -

Property, plant and equipment  

   1,700,048

· ADDITIONAL INFORMATION REQUIRED BY THE MSEB LISTING REQUIREMENTS

B1 Review of Performance

The Group’s turnover for the year ended 31 December 2003 increased by 7.2% to RM127.548 million compared to RM119.001 million for the previous year. The Group recorded a profit before taxation of RM11.501million for the year ended 31 December 2003 against a profit before taxation of RM10.223 million reflecting an increase of 12.5%. 

We have commenced development works on one of the development land within the Group. The actual launching will coincide with the completion of the show units.
There have been no material factors affecting the earnings and/or revenue of the Group and the Company for the current quarter and the financial year-to-date.

B2  
Material Changes in Profit Before Taxation for the Quarter Reported On As Compared with the Immediate Preceding Quarter

For the three months under review, the profit before tax of RM3.508 million increased by RM1.423 million over the profit of the preceding quarter of RM2.085 million. The improvement in the profit for the current quarter was mainly attributable to the higher margin as a result of the stablised cost of the main raw materials in the current quarter.

B3 
Current Year Prospects

The outlook for the business environment for 2004 remains challenging in view of the highly competitive pricing in the flexible packaging industry. Barring unforeseen circumstances, the Directors anticipate that the results for the year 2004 will be satisfactory.

B4 
Profit Forecast or Profit Guarantee

No profit forecast or profit guarantee was provided.

B5 Taxation

    
              3 months ended

    12 months ended

      
     31.12.2003    31.12.2002      31.12.2003      31.12.2002            

            RM    
     RM          
        RM      
     RM
In respect of current period:



-    Malaysian Tax

         202,000
     200,000
    814,000           914,000

-    Foreign Tax  

         106,675

 -
    106,675
            -                        
-    Deferred Tax 

         400,801       (411,000) 
    632,801           382,000 
     



         709,476
   (211,000)
 1,553,476        1,296,000
In respect of prior years:









-    Income Tax



    -

 -               108,741             29,425

-    Deferred Tax
  
                  -                     -                        -              981,000 



      
 
         709,476       (211,000)         1,662,217        2,306,425 

The effective tax rate of the Group for the current quarter and the financial quarter ended 31 December 2003 is lower than the statutory rate due to availability of tax incentives
B6 

Profits/(losses) on sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties for the current quarter and the financial year-to-date. 
B7 

Quoted Securities

There were no quoted securities nor were there any purchases or disposals of quoted securities for the current quarter and the financial year-to-date. 

B6 Status of Corporate Proposals

There were no corporate proposals announced as at the date of this quarterly report.    

B7 Group Borrowings

Details of the Group’s borrowings as at 31 December 2003 were as follows: -















Current
Non Current





 
     RM

        RM

Unsecured - Ringgit Malaysia 
             677,738 
     348,815

Secured     - Ringgit Malaysia
          3,237,747 
  3,641,264

Secured     - Australian Dollar
               17,223

       64,843
         3,932,708 
  4,054,992 

Borrowings are denominated in Ringgit Malaysia and Australian Dollar.

B8 Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

B9 Material litigation

There was no pending material litigation at the date of this quarterly report.


B12
Dividend 

For the financial year ended 31 December 2003, the Board of Directors is recommending a first and final tax exempt dividend of 4.50 sen per share for the shareholders’ approval at the forthcoming annual general meeting of the Company (2002: 4 sen tax exempt).  The date of book closure for the dividend payment will be announced in due course.

B13
Earnings Per Share

	
	
	
	3 Months ended
	
	12 months ended

	
	
	
	31.12.2003
	31.12.2002
	
	31.12.2003
	31.12.2002

	
	
	
	
	
	
	
	

	(a)
	Basic earnings per share
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Net profit for the period
	(RM)
	     2,779,937 
	    1,554,437 
	
	    9,729,580 
	   7,927,740 

	
	Weighted average number of
	
	
	
	
	
	

	
	     ordinary shares in issue
	
	   75,286,368 
	   74,885,568 
	
	  75,181,068 
	 74,461,918 

	
	Basic earnings per share
	(sen)
	             3.69 
	            2.08 
	 
	          12.94 
	          10.65 

	
	
	
	
	
	
	
	

	(b)
	Diluted earnings per share
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Net profit for the period
	(RM)
	     2,779,937 
	    1,554,437 
	
	    9,729,580 
	   7,927,740 

	
	Weighted average number of
	
	
	
	
	
	

	
	     ordinary shares in issue
	
	   75,286,368 
	   74,885,568 
	
	  75,181,068 
	 74,461,918 

	
	Adjustment for share options
	
	        566,007 
	                -   
	
	       414,639 
	               -   

	
	Adjustment for warrants
	
	                -   
	                -   
	 
	               -   
	               -   

	
	Weighted average number of
	
	
	
	
	
	

	
	     ordinary shares for
	
	
	
	
	
	

	
	     diluted earnings per share
	
	   75,852,375 
	   74,885,568 
	
	  75,595,707 
	 74,461,918 

	
	
	
	
	
	
	
	

	
	Diluted earnings per share
	(sen)
	             3.66 
	            2.08 
	 
	          12.87 
	          10.65 


For the financial year ended 31 December 2003, since diluted earnings per share increased when taking the warrants into account, the warrants are anti-dilutive and are ignored in the calculation of diluted earnings per share.

By Order of the Board

Ms TAN GAIK HONG, MIA 4621

Secretary

Melaka

Dated :  28 February 2004

c.c. Securities Commission
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